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This index includes all material published in Taxation for 
Accountants, Volume 10, January 1973 through June 1973. 


Accounting 


Accounting for discounts in determin- 
ing inventory “cost,” 10TA203, Apr 


Accounting for income taxes: How var- 
ious tax situations are shown in finan- 
cial statements, by R. Paul Neison, 10 
TA226, Apr73. 

Advance payments or security no gel 
IRS explains tests, 10TA49, Jan7 

Bad debt deductions taken with ny sav- 
ings in mind, 10TA286, May73. 

Class Life Depreciation i is different from 
the Guidelines and may be more ad- 
vantageous, by Robert Feinschreiber, 
10TA324, Jun7 

Contribution or business expense? Tax 
results may differ, 10TA360, Jun73. 

Dealings in securities and similar trans- 
actions do not necessarily produce 
favorable tax results, by Joshua A. 
Rednor, 10TA346, Jun73. 

Depreciation recapture: Where did it 
come from and how does it work, by 
Stuart E. White, 10TA164, Mar73. 

Difficulties abound in the use of loss 
carryovers, 10TA187, Mar7 

Equipment leasing: General considera- 
tions; also, legal, tax and accounting 
applications, by Samuel L. Shapiro, 
William D. Hawkland, Roger S. 
Baskes and Arthur R. Wyatt, 10TA 
94, Feb73. 

Expenses of short sales are not always 
deductible, 10TASO, Jan73. 

Fiscal year or calendar oa A taxpay- 
er need not stay with his original 
choice, by John R. Costantino and 
Robert A. Gein, 10TA86, Feb73. 

How to defer tax on the sale of real es- 
tate, a business, or other property, by 
Harold S. Voegelin, 10TA168, Mar73. 

How to take top tax advantage of value 
of a going concern, 10TA189, Mar73. 

Installment reporting available only for 
bona fide sales, 10TA363, Jun73. 

Inventory methods and changes: Tax- 
payer’s options can have a significant 
tax effect. by George Brody, 10TA 
356, Jun73. 

IRS oF ory deductible as interest certain 
finance charges, 10TA291, May73. 

Modified absorption pricing ‘of inventory 
wins more approval, 10TA36, Jan73. 

Must yon capitalize business expansion 
costs?, 10TA328, Jun73. 

NOL carryback won't recapture interest 
and penalties, 10TAS8. Jan73. 

Ownership of property does not create 
a basis, 10TA235, Apr73. 

Payments on aborted sales—capital 
gen eeGaary income?, 10TA295, 
May’73. 


Recent developments expand on deduc- 
a casualty losses, 10TA289, May 


“Rule of 78’s” interest ea ruling 
amplified, 10TA82, Feb 

Sale v. lease question ps oe in transfer 
of minerals, 10TAS8,. Jan 

Still shorter lives now available for 
— office equipment, 10TA137, Mar 


Tax-exempt municival bonds may pro- 
duce taxable income!, 10TA142, Mar 


73. 

Tax information banks and other lend- 
ers want in evaluating financial state- 
ments. by H. W. Wakeford, 10TA152, 


ar73. 

Tax v. financial accounting methods: 
Will the differences ever disapnvear?, 
by Don J. Summa, 10TA32, Jan73. 

The significance and tax treatment of 
dealer status, 10TA30. Jan’ 

The tax benefit rule: What you should 
know about it, 10TA126, Feb73. 

Time for electing installment sale can 
be quite lengthy, 10TA39, Jan73. 

Who’s got the income? Assienment of 
income doctrine, 10TA83, Feh73. 

Work incentive tax credit (WIN) czn 
provide significant benefits to qualified 
emnlovers. by Irvin Lieb and Vic- 
tor J. Rosenberg, 10TA312, May73. 


Compensation 
An executive’s dilemma—how to value 


close corporation stock, 10TA374, 
Jun73 


Avoid tax hazards upon termination of 


a — semtoyes benefit plan, 10 The 


TA369, 

Can ro nat Re ™ services not be com- 
pensation?, 10TA246, Apr73. 
Dependency exemption: Lodging in- 
cluded at value not cost, 10TA336, 

Jun73. 
Disability pensions: Exempt sick or tax- 
= retirement pay?, 10TA239, Apr 


Estate plan can be defeated if IRS finds 
gift has strings, 10TA219, Apr73. 

Group-term insurance: Income and es- 
tate tax problems, 10TA366, Jun73. 

How does an amendment affect a profit- 
sharing plan?, 10TA290, May73. 

How to make a valid gift of U. S. sav- 
ings bonds, 10TA84, Feb73. 

Investment credit recapture: What trig- 
fins it and how to avoid it, 10TA280, 


IRS > its position on HR 10 plan 
contributions, 10TA31, Jan73. 

IRS says executive employer-paid coun- 
os fees are taxable, 10TA224, Apr 


Must employer make yearly profit-shar- 
ing contribution, 10TA265, May73. 
Nonqualified deferred compensation 
plans still have a place in the execu- 
tive’s pay package, by Sheldon Reit- 
man, 10TA372, Jun73 

Qualified plan’s trust may invest in em- 
ployer corporation for selected em- 
ployees, by Gary R. Johnston, 10TA 

Mar73. 

Reporting requirements changed for 
employee plans, 10TA61, Jan 

Tax treatment of life insurance on busi- 
ness associates depends on purpose, 
type of coverage, 10TA236, Apr73. 

Watch out for payroll-tax Soom re- 
quirements, 10TA207, Apr73. 

When is compensation “paid” for tax 
purposes?, 10TA343, Jun73. 


Corporations 


A tax-free way to liquidate a corpora- 
tion when assets are to be sold by 
stockholders, by Bertram Gezelter, 10 
TA220, Apr73. 

Can a dummy corporation avoid corpo- 
rate tax?, 10TA342, Jun73. 

Can “solely for voting stock’ acquisi- 
tion involve cash?, 10TA309, May73. 

Cash basis taxpayer gets a break when 
incorporating a business, 10TA233, 
Apr73. 

Corporate acquisitions: When can dis- 
allowance provisions of Section 269 
be avoided?, by Ronald J. Lindower, 
10TA116, Feb73. 

Complete reorganizations: Three main 
routes may be used to avoid tax on 
the transaction, by Sam W. Chis- 
holm and Marilyn "vicien, 10TA196, 
Apr73. 

Corporate statistics released, 10TA47, 
Jan73. 

How to account for sale of part of stock 
holdings, 10TA49, Jan73. 

Liabilities in excess of basis can undo 
a tax-free transfer, 10TA365, Jun73. 
Liquidating a corporation? Code pro- 
vides alternative route to optimum 
tax results, by R. Wendell Buttrey, 

10TA132, Mar73. 

Many more corporations now required 
to pay estimated tax, 10TA218, Apr73. 

Multiple corporations surtax exemption 
—problems go on, 10TA157, Mar73. 

New Tax Court case may upset tradi- 
tional standards for deducting corpo- 
rate losses, by Charles H. Young, 10 

‘A182, Mar73 

Parent to sub transfer may cause con- 
structive dividend, 10TA162, Mar73. 

Practice in more than one state need not 
bar use of a professional corporation, 
by Douglas A. Nadeau, 10TA247, Apr 


“Qualifying” 351 aa face road- 
block, 10TA125, Feb73. 

Related corp’s stock acquisition is a 
dividend: IRS, 10TA136, Mar73. 

Tax Court upholds capital gain on sale 
between related corps, 10TA352, Jun 


73. 
Tax-free property transfers to a corpo- 
ration under 351, 10TA215, Apr73. 
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Unreasonable compensation: What it is, 
how to avoid it, the tax penalties, by 
_ M. Graham, 10TA260, May 


Corporations - stockholders 


Bargain sale to stockholder results in 
income regardless of reason, 10TA 
377, Jun73. 

“2% month” rule for a time- 
ly payments, 10TA91, eb73. 

302 may disallow capital coins for ter- 
mination of interest redemption, 10 
TA304, May73. 

Stockholder cannot replace corp’s con- 
demned property, 10TA309, May73. 


Estate planning 


Balancing trust distributions can in- 
crease tax to spouse, 10TA122, Feb73. 

Entire interest in property need not be 
given away for a tax benefit, 10TA 
378, Jun73. 

Preplanning can ease the way to an 
estate tax extension, 10TA380, Jun73. 

Proper filing of estate and gift tax re- 
turns may lessen the chances of IRS 
audit, Sad Thomas M. Reid, 10TA282, 


ay73 
Section 303: Planning possibilities for 
“dividend-proof” redemption, by Sal- 
ly Morrow Curtis and Michael L. 
Moore, 10TA330, Jun73. 

Timing of gifts to spouse to get full 
marital deduction, 10TA306, May73. 
When can an estate take e credit for 
prior estate taxes, 10TA379, Jun73. 
When is a gift complete for tax pur- 

poses?, 10TA150, Mar73. 


Fore'gn 


How to claim i for income 
earned abroad, 10TA114, Feb 

How to determine when aliens are sub- 
ject to U. S. tax, by Paul D. Seghers, 
10TA292, May73 

How to set up intercompany pricing ur- 
rangements between a Disc and its 
related supplier, by Michael Plaia, 10 
TA178, Mar73. 


IRS 
Increased a under Phase III, 10TA 


Informers’ fees—how to claim them, 
-— much to expect, 10TA308, May 


IRS releases list of issues it will not 
concede on audit, 10TA288, May73. 
News from North-Atlantic Region; IRS 
confers with tax men, 10TA60, Jan73. 
Several practical tips on how to achieve 
the best results on tax examinations, 
by Richard B. Sherman, 10TA242, 

Apr73. 


Managing your tax practice 


Accountants’ responsibilities in tax prac- 
tice reviewed, 10TA320, May73. 

Accountant’s role in upgrading client’s 
records, 10TA382, Jun73. 

A newsletter: A good way to get client 
attention, 10TA127, Feb73. 

_— of a tax specialist, 10TA319, 

ay 

Can you afford not to have a specialist 
in your firm?, 10TA191, Mar73. 

Changes in state corporate tax rates, 10 
TA64, Jan73. 

Checklists _ avoid problems, 10TA 
192, Mar 

Don’t rely on your memory only, 10TA 
255. Apr7. 

Effective Stesation requires careful 
vlanning. 10TA191, Mar73. 

Effect of like kind exchanges on recap- 
ture, 10TA267, May73. 

How to make collections easier 
faster, 10TA63, Jan73. 

IRS to get more money; but it is al- 
ready spent, 10TA382, Jun73 

Let the computer do the work in ad- 
dressing envelopes, 10TA382. Jun73. 

= forms for 1972 issued, 10TA64, Jan 


and 


New. laws proposed a tg tax pre- 
parers, 10TA381, 

Package X feomurenes. 7973 filing sea- 
son, 10TA64, Jan73. 

— — box efficiencies, 10TA320, 

ay73. 

Review your firm’s So gg ee develop- 
ment plans, 10TA381, 3. 

Set up form book for ar ‘reference, 10 
TA192. Mar73. 


Should practice standards be reviewed?, 
10TA127, Feb73. 
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Study for tax management, 10TA256, 
Apr73. 

Tax subject * may end duplication, 10 
TA127, Feb73. 

Transmittal tetters can be a “selling” 
tool, 10TA319, May73. 

Turning typing pool into a word pro- 
cessing center, 10TA255, Apr73. 


Partnerships 


Current popularity of partnerships as 
tax shelters is well founded, by Larry 
McLane and Sara Lou Brown, 10TA 
158, Mar73. 

IRS oks partnership for large, public 
operation, 10TA29, Jan73. 

Partners can set up buy-outs to suit 
— own tax purposes, 10TA238, Apr 


Partnership income includes payments 
to retirement trust, 10TA303, May73. 

Use of the partnership form is simple 
despite seeming complexity of the 
an by Joseph J. Nelson, 10TA4, 
an73. 


Personal 


Basis of decedent’s property depends on 
circumstances, 10TAS6, Jan73. 

Can part-time or “amateur” business- 
men deduct sideline losses?, 10TA217, 
Apr73. 

Correct reporting on return for employ- 
er-expense deductions, 10TA368, Jun 


Deductibility of interest, premium pay- 
ments on insurance, 10TA163, Mar73. 
Does bringing the wife along pay—tax- 
wise?, 10TA92, Feb73. 
Embezziement through fake purchases: 
Double tax benefit, 10TA190, Mar73. 
Employer-paid scholarships hardly ever 
excludable, 10TA310, May 
Expenses to "alleviate endian 
deductible, 10TA305, May7 
Gift i leaseback ‘technique: Tax sav- 
for the pro- 
Senional, “by Frederick L. Simmons 
and Richard H. O’Hara, 10TA26, Jan 


cap may be 





How to make sure your client gets his 
medical expense deduction, by 
Michael A. Shemo, 10TA296, May73. 
How to save a client’s travel and enter- 
tainment deductions, 10TA79, Feb73. 
How to use private annuities for effec- 
tive financial planning, 10TA121, Feb 
73. 


Income averaging can partially reopen 
closed years, 10TA151, Mar73. 

Income may appear in ‘unusual forms, 
but it’s taxable just the same, 10TA 
57, Jan73. 

Insurance transfers are not always death 
motivated, 10TA24, Jan73. 

Maximizing contributions deductions 
without use of cash, 10TA285, May73. 

No-interest loans within family may be 
subject to gift tax, 10TA234, Apr73. 

Not -. union dues are deductible, 10TA 


13, Feb73. 

Oil drilling funds offer tax benefits to 
the small taxpayer-investor, by Benja- 
min Benson, 10TA210, Apr73. 

Practitioner’s place in post-mortem es- 
tate procedures, 10TA184, Mar73. 

Problems of obligations of decedent to 
related parties, 10TA190, Mar73. 

Real estate, oil and gas, > z cattle? Which 
shelter should be recommended and 
——. by Gerard I. Borod, 10TAS2, 


$750 deduction is not the only tax bene- 
fit that a qualified dependent can pro- 
vide, by *. aaead L. Weisbard, 10TA 
338, Jun 

oanhen Sneaks are still an aiertve 
.ax savings tool, 10TA334, Jun 

Some new rounds in travel and Teriees- 
tation battle, 10TA62, Jan73. 

Special income tax exclusion for Viet- 
nam combatants, 10TA82, Feb73. 
Tax consequences of selling a residence: 

ible, though gain 
y Egils H. Krolls, 10 
TA27, May73 
Tax treatment of unemployment, lay-off 
and strike benefits, 10TA38, Jan73. 
The special rule for dependents after 
divorce: IRS revises and clarifies its 
application, 10TA362, Jun73. 
Two rules exist to ae what is 
support, 10TA25, Jan73 
U. S. savings bonds: Only reissuance 
ends joint ownership, 10TA201, Apr 


73. 
When does a “home” qualify as a place 
of business?, 10TA225, Apr73. 
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When does a pleasurable hobby turn 
into an investment for tax purposes?, 
x D. Larry Crumbley, 10TA18, Jan 


Practice 


Aceon ants’ workpapers continue to be 
hly —— to IRS summons, 
Ald, 

ae cS phe OBA okays dual prac- 

tice with cautions, 10TA181, Mar73. 

Average fee paid to tax return geoene 

is $16, says IRS, 10TA29, Jan73. 

Fees received from tax practice revealed 
by recent study, 10TA186, Mar73. 
IRS lays down ground rules for repro- 

ducing forms, 10TA115, Feb73. 

IRS proposes rules for tax preparers’ 

use of returns, 10TA188, Mar73. 

Tax-time checklist to be used by cleri- 

cal assistants, 10TA119, Feb73. 


Procedure 


Accountant's failure to answer summons 
proves costly, 10TA287, May73. 

Deductions for good will running into 
rough waters, 10TA214, Apr73. 

Don't forget to fill in Schedule B on 
Form 941, 10TA122, Feb73. 

Don’t worry if Revenue Sharing data is 
not on returns, 10TA378, Jun73. 

Employer identification numbers: Who 
obtains them, when, 10TA336, Jun73. 

Extension requests rules depend on the 
return, 10TAS9, Jan73. 

Highway use tax compliance being 
Stressed by IRS, 10TA:49, Mar73. 
Information returns: How much to re- 
port on what return, when and by 
whom, by Alfred Greenhut and Earl 

Henderson, 10TA76, Feb73. 
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June 1973 


IRS gives tips for handling Federal Tax 
Deposits, 10TA149, Mar73. 

IRS suggests ways to untangle proce- 
a snags that arise, 10TA202, Apr 


Joint or separate returns—can a client 
change his mind”, 10TA120, Feb73. 

100% penalty for ‘failure to pay over 
tax, 1OTA141, Mar73. 

Rental of traveling clergyman’s home 
cuts exclusion, 10TA166, Mar73. 

Some tips on avoiding problems with 
IRS at filing time, 10TA186, Mar73. 
What the Freedom of Information Act 
means to tax practice and practition- 
ers, by Charles H. Gibson, 10TA204, 

Apr73. 

When can che IRS force a business to 
produce records?, 10TA370, Jun73 
When is a taxpayer liable for the 100% 
penalty for failure to pay withheld 
taxes?, by William J. Aimonette, 10 

TA268, May73. 


Real estate 


Real Estate Investment Trusts must fol- 
low strict rules to achieve tax benefits 
by Donald J. Reid, 10TA40, Jan73. 

The tax implications of investments in 
Government-sponsored real estate, b) 
Francis J. Grey, 10TA68, Feb73. 

Two tax-favored real estate deals get 
Tax Court approval, 10TA302, May 
73. 


Sub Chapter S$ 


Basis limitation on Subchapter 35 loss 
pass-through is tricky, 10TA353, Jun 
73 


How not to use Subchapter S as a tax 
planning tool, 10TA367, Jun73. 


How to handle the bootstrap acquisition 
of Sub S stock, 10TA48, Jan73. 

Late consents may save Subchapter S 
election, 10TA114, Feb73. 

Subchapter S distributions require par- 
ticular care, 10TA307, May73. 

Subchapter S election offers attractive 
tax savings, but it is not for every- 
body, by Albert C. O'Neill, Jr., 1OTA 
250, Apr73 


Taxes in figures 


Basis of replacement property in invol- 
untary conversion, 10TA203, Apr73. 

Computation of interest where there is 
a deficiency and over-assessment for 
the same year, 10TA375, Jun73. 

Computing installment ratio when sales 
price changes, 10TA123, Feb73. 

Effect of brokerage commissions on like 
kind exchanges, 10TA15, Jan73. 

Effect of like kind exchanges on recap- 
ture, 10TA267, May73 

Fill in check memorandum 
dependency exemption., 
Mar73 


and save a 
10TA143, 


Trusts 


How does IRS's restrictive climate affect 
the use of multiple trusts?, by Burton 
W. Kanter and Elliot G. Steinberg, 10 
TA138, Mar73 
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CITATIONS AND ABBREVIATIONS USED IN “TAXATION FOR ACCOUNTANTS” 


THROUGHOUT THIS issue certain forms of citation 
and abbreviation are used, some terms being more 
familiar than others. So that all readers will be 


for Accountants. Therefore, 9 TA 179 (Septem- 
ber, 1972) would mean page 179 of volume 9. 
This is the September, 1972 issue. 


familiar with these terms, we present the follow- 
ing explanation. 

Unless otherwise specified, “Section” refers to 
a section of the 1954 Internal Revenue Code, as 
amended. “Reg.” refers to the final regulations, 
as amended, under a given Code section; where 
the reference to proposed regulations is intended, 
it will be so stated. 

Citations to other than Tax Court cases (i.e., 
U. S. Supreme Court, U. S. Court of Appeals, 
U. S. District Court, or U. S. Court of Claims) 
are to official reports as well as both the Com- 
merce Clearing House service (USTC—U. S. Tax 
Cases) and the Prentice-Hall service (AFTR-— 
American Federal Tax Reports). The Journal of 
Taxation is cited as “JTAX.” Thus, 37 JTAX 370 
(December, 1972) would mean the article appears 
on page 370 of volume 37, that is, the December, 
1972 issue. Similarly, “TA” stands for Taxation 


Other citations in this issue are as follows: 

Acq.—Acquiescence by the Commissioner to 
Tax Court or BTA decision. 

Nonacq.—Nonacquiescence. 

TC—tTax Court (regular) decision. 

TCM—tTax Court Memorandum decision. 

BTA—Board of Tax Appeals (predecessor to 
the Tax Court). 

DC—District Court. 

CA—Circuit Court of Appeals. 

Ct. Cls.—Court of Claims. 

S. Ct.—Supreme Court. 

TD—tTreasury Decision (final regulations). 

Rev. Proc.—IRS Revenue Procedure. 

Rev. Rul.—IRS Revenue Ruling. 

OD—Office Decision. 

PS—Pension Trust Division. 

IT—Income tax ruling. 

TIR—Technical Information Release. 
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